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Answer all questions.

1 (a) Other than the reduction of trade barriers, describe two factors which have promoted 
globalisation.

1  ................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

2  ................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................
 [4]

PMT



3

Turn over© OCR 2016

 (b) Using the theory of comparative advantage, analyse how an economy can benefit from trade.
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 (c) Comment on the extent to which the overall trend in the US current account balance between 
2007 and 2013 (Fig. 2.1) can be explained by the depreciation of the effective exchange rate 
of the US dollar over the same period (Fig. 2.2). [10]
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2 (a) With reference to Fig. 3.1, state and explain how the Human Development Index (HDI) value 
of Zambia is likely to have changed between 2007 and 2013.
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 (b) Analyse the significance for the economy of Zambia of the fall in its terms of trade between 
2007 and 2009 (Fig. 3.2).
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 (c) Comment on the extent to which increased financial flows from remittances help to promote 
development. [10]
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3 Discuss the extent to which supply-side policies are the key to promoting economic growth in a 
developing economy such as Zambia. [20]
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